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Fiscal Year Comparison
Money Market Pools
As of May 31, 2010
30-Day
Pool 1-Day Yield* 7-Day Yield * Avg. Yield * W.A.M, ** N et Assets
WV Money
Market .1942% .1897% .1783% 44 Days $2.8 Billion
WYV Govd Money
Market .1582% .1615% .1557% 45Days  $247.5Million

* Yidds represent the simple money market yidd net of fees.
**  W.A.M. istheweighted average maturity.
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THE ECONOMIC STATE
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Economic News Remairf3ositive

Much of the economic news remained positive in May:

e Manufacturing expanded in May for the tenth straight month as the IMS Manufacturing Index fell from
to 59.7. (Although dropping slightly, a level above 50.0 indicates expansion).

e Consumer confidence rose to 63.3, the highest level in two years and exceeded estimates that range
53.0 to 62.8.

e Consumer spending rose in March (data released in May) by the most in five months.

e Work began on more houses in April (data releasedap)than at any time in over a year as wholesale
prices decreased unexpectedly showing a growing economy without inflation.

e Regarding inflation, the CPI dropped by 0.1%, outpacing the expected 0.1% increase while the core r
unchanged from the priononth.

At least one statistic provided a level of caution at first glance: retail sales. In May, Retail sales declined by a
unexpected 1.2% from a month earlier. A closer look at the drop showed some positives:

e The rate is approximately 7% higher thwas one year earlier.
e |t appears that the high unemployment rate was not the cause of the drop. Rather, the drop was mos
caused by the expiration of a government rebate on energy efficient appliances.

On the job front, the May employmestatistics showed that they too were different than one would think at first
glance. On June 4th, confidence that the economy was moving along was jolted when it was announced tha
431,000 new jobs had been created in May. This was significantly beddd@6000 economists had predicted an
included 411,000 temporary census workers.

So while many of the statistics reflect a continuation of the economy recovering, the employment statistics wc
have you wondering for how long. There is no questiomnviftabut stronger growth in employment and incomes,
will be difficult to sustain the recovery in consumer spending. Many will be paying close attention to the
employment reports in the coming months for signs that growth in private sector jobsrigingnti

Interest rates fell during May amid lower inflation concerns and doubts over a continued recovery. Fragile EL
mar ket conditions |l ed to a Aflight t o qd&yearmapudties
dropped 2Go 36 basis points (bps) while 30 year bond yields ended the month down 31 basis points. Spread
10 year maturities flattened by 17 bps to 269 bps, while3®year spreads widened by 6 bps to 92 bps. Future
contracts signal the expectation loé tFed action will be to keep rates at the current 09%5% for the remainder of
the year.

The Barclays Capital Aggregate index returned 0.84% for the month as most spread sectors underperformed
same duration Treasury securities. Concerns ovepean sovereign debt and our potential financial reform
combined to create less liquidity and higher volatility for the majority oRTnieasury sectors. The mortgage
market held up well as international money seeking a safe haven helped bring matiegbaak near Sgear

lows.

The Merrill Lynch 3Month T-Bill Index returned 0.01% in March trailing the 0.26% return of the Merrill Lynéh 1
Year Government / Corporate A+ Index. Th#8nth T-Bills returned 0.12% for the year while the8lYear
Govermment / Corporate Index A+ returned 2.94%







