
 

 

 

 

 

 

 

 

 

 

 

CALENDAR NOTES 

CD Auction 

July 9, 2008 

Board Meeting 

July 24, 2008 
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  TToottaall   NN eett   AA sssseettss  UUnnddeerr  

MM aannaaggeemmeenntt       
  

$$33,,552266,,002277,,000000  
  

  
 20.6% Growth This Fiscal 

Year 

Last Month 

$33,,661155,,222299,,000000 

Beginning of Fiscal Year 

$2,923,172,000 

 

TToottaall   NN eett   II nnccoommee  &&   GGaaii nnss    
  

This Month  

$1,195,000 
 

Fiscal Year  

$138,938,000 
 

 
Fiscal Year Comparison 
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Fiscal Year Return 

Comparisons  

 April  

2008 

Fiscal 

Year  

2008 

Fiscal 

Year 

2007 

WV Money Market  2.5% 4.5% 5.4% 

WV Govôt Money 

Market  2.3% 4.5% 5.3% 
   

 
Fiscal Year 

2008  
(Past 12 Months) 

Fiscal Year 

2007 
(Past 12 Months) 

WV Short Term 6.7% 5.5% 
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Consumer Confidence Lowest in Five Years 

Treasury Yields Rise Across the Curve  

Investors are moving back to risky assets  

 

 

Despite expectations of a decline from the fourth quarter levels, GDP growth remained slightly 

positive at 0.65 during the first quarter, helped by increased exports due to a weaker dollar, a 6% 

increase in defense spending and a modest increase in consumer spending.  In addition, inflation was 

in line with forecasts of 0.2%.  The core CPI, which excludes food and energy, rose by 0.1%.  

However, consumer confidence continued to worsen and now stands at its lowest level in five years 

due to fears of job loss and declining home values.  The preliminary estimate of consumer sentiment 

gauged by the University of Michigan for May dropped to 59.5 from 62.6 last month.  This represents 

the lowest point on consumer sentiment since June 1980.  Although consumers appear to be down in 

spirit, they were back spending in April as evidenced by a better than expected retails sales figure.  

Housing starts in April rose to 1.032 million permits.  While better than expected, single family starts 

ï the core of the report ï declined 1.7% to its lowest level since January 1991. 

 

After failing dramatically over the past several months, Treasury yields rose across the curve in 

April as market participants unwound the flight-to-quality trade that had been in place for the last few 

months and returned to spread sectors.  The yield curve flattened slightly as the 2-year Treasury yield 

moved up to 2.25% from its March low of 1.58%, resulting in a 2-year to 30-year spread of 2.22%. 

 

The successive Fed rate cuts (totaling 3.25% in the past eight months), coupled with several term 

auction facilities, the Fedôs support of JP Morganôs takeover of Bear Stearns, and the impending tax 

stimulus checks, all combined to help move investors out of Treasuries back into risky assets.  With 

the last rate cut by the Fed coming at the end of April, the language accompanying the rate cute 

appeared to move the central bank one step closer to a pause in the rate-cutting campaign.  While not 

an ñall-clear signalò, it does appear that the Fed would prefer to sit on the sidelines through its June 

meeting as long as the markets cooperate. 

 

The Citigroup 90-Day T-Bill Index returned 0.14% in April well ahead of the -0.58% return of the 

Citigroup 1-3 Year Government / Corporate Index.  For the trailing 12 month period, the 90-Day T-

Bills returned 3.90% while the 1-3 Year Government / Corporate Index returned 7.22%. 
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