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9.3% Growth This
Fiscal Year
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Last Month
$3,779,494,000

Beginning of Fiscal Year
$3,663,992000
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Fiscal Year Comparison

Money Market Pools
As of August 31, 2009

30-Day
Avaqg. Yield *

.1444%

Pool
WV Money Market

1-Day Yield *
.1180%

7-Day Yield *
.1294%

W.A.M. **
47 Days

N et Assets
$2.8 Billion

WYV Govid Money

Market .0672% .0500% .0528% 54 Days $320.2 Millio

*

Yidds represent the ssmplemoney market yied net of fees.
**  W.A.M. istheweghted average maturity.
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WEST VIRGINIA BOARD OF TREASURY INVESTMENTS
THE ECONOMIC STATE
AUGUST 2009

Economy Is at a Crossroads

The economy now stands at.0o whWhi lag preatr sy éto fbeef fai «
lifetime of the babyboomer generation appears to have ended sometime imitbmaany pointing to the
expansion of U.S. economic activity since June 30th as eviddnbee A cr ossr oadso faci
revolve around the sustainability of the economic expansion. While data does in fact point to the end of tht
recessia, some of the data remains mixed and questions abound with respect to future growtinefstlps.

e With the Institute of Supplivanagement (ISM) Manufacturing Index up to 52.9% in August, it would
appear the manufacturing sector is now expanding.

¢ Perdinghome sales rose in Juby 3.2% marking the sixth consecutive monthly increase.

e Leading economic indicators rose 0.6%uty following a revised increase of 0.8% in June.

e The Consumer Confidence Index rose for the first time in three montheviel af 54.1 beating
forecasts| ar gel y GhshdorCt onkbesd program and the ext

e Inflation was flat in August with # CPI reported at O,@ollowing a spike up of 0.7% the prior month,
and remains of little conceshortterm.

However,

e Retailsales fell 0.1% for the first time in three months indicating consumer demand will most likely
remain weak, asonsumerghoose to build savings and pay down debt.

e While the average wovkeek remained unchanged in August ail3®urs reflecting the fact that
companies have stopped cutting back on hours (a rise in this statistic usually precedes a return to j
growth) the unemployment rate inched higher to 9.7% marking the highest level in some 26 years ¢
reflecting approxirately 14.9 million individuals out of work.

GDP growth in 2010 is expected to be-2%, a level far below average. With companies reporting smaller
earnings declines or Afewer | ossesoO due cuttimgcenonlyr
do so much. The ficrossroadso issue is how to g

Interest rates continued to move lower across the yield curve in August, despite the high level of Treasury
issuance, strong results from the equity marketd growing confience over the end of the recession.

Maturities ranging from 2 to 7 years experienced the sharpest declines, falling between 10 and 14 basis pc
Shorterterm rates were 2 to 5 basis points lower while loitgen rates were 8 to 12 basis points lawer

At month end, the yield on the 4@ar note was 8 basis points lower at 3.40% and the&0bond was 12 basis
points lower at 4.18%. The3D year spread stood at an elevated level of 3.21%. While inflation does not af
to be an issue, based ¢ tfutures market, investors are predicting the Fed with keep the Fed Funds rate in |
current 0.00% 0.25% range into next year.

The Barclays Capital Aggregate Index returned 1.04% during Auustike last monthspread sectors
outperformed theisameduration Treasury securities across the curve. The CMBS and ABS sectors fared tt
amid continued support from the Governmentds TA

The Merrill Lynch 3Month T-Bill Index returned 0.02% in August trailing the 0.50% return of\ieerill Lynch
1-3 Year Government / Corporate A+ Index. Y-aadate, the 3Vionth T-Bills returned 0.14% while the-3
Year Government / Corporate Index A+ returned .16







